MN50412:   MSc Investment Banking
Formula Sheet

Formulae for calculating forward rates 
[image: image1.wmf])

(

f

 from spot rates 
[image: image2.wmf]:

)

(

r



[image: image3.wmf].

1

)

1

(

1

1

2

2

12

r

r

f

+

+

=

+



[image: image4.wmf].

)

1

(

)

1

(

1

2

1

3

3

23

r

r

f

+

+

=

+


And generally:
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Recovery rate formula:
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Where:
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Option pricing Formula:
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