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1. Origins of the ‘Orange Revolution’ – an Analysis of Post-communist Ukraine
Lisa Boylin

This study examines the causes of the ‘Orange Revolution’ in Ukraine.  The need for radical economic reform and growth is found to be the reason for the large amount of support for Yushchenko. People feel that he and his coalition can achieve change despite the political deadlock usually seen in government.  Economic reform in Ukraine has been needed for a long time but it is now an urgent consideration for people as their future becomes more uncertain.  This is through higher unemployment, the reduced ability to work abroad and for the elderly their complete reliance on the government to provide them with pensions.  The reason for the huge demonstrations and rallies of Winter 2004 is that of undemocratic elections.  Having experienced several elections in Ukraine the population knew that their votes for the opposition were likely to disappear and demonstrating would force the government to listen to them.  I examine post-communist Ukraine in five sections; economics, the international environment, domestic politics, social issues and the East-West divide

2. Feebates: An Effective Policy Tool to Reduce CO2 Emissions from Road Transport in the UK?

Gemma Buxton

The transport sector has experienced a vast growth in CO2 emissions over the last thirty years.  In order to meet the Kyoto Agreement, substantial emission reductions from this sector are required.  This paper analyses the potential for a feebates scheme to change consumer car purchasing behaviour and reduce CO2 emissions in the UK transport sector.  However analysis suggests that the feebate scheme will have to overcome potential problems, such as an increase in mileage associated with improved fuel efficiency, impacts on the second hand car market, income effects and the effect upon the car manufacturing industry. 
3. Under what Conditions can Private Financing Succeed in Improving Water Service Delivery? – Lessons from Cochabamba.
Jhelum Tini Chatterjee

Private finance has played an increasingly prominent role in water infrastructure development and this has proved highly contentious in low-income countries where water is considered both a political and an economic good.  Failure of privatisation in Cochabamba suggests that privatisation is a feasible option only when the necessary institutions are in place for effective implementation. It is ultimately the method of privatisation, support for the reform, affordable tariffs, effective regulation and a pro-poor approach that determines the outcome of mobilising private finance.  Successful implementation of private sector participation contracts requires a long-term inclusive approach in the decision making process that builds a constituency of support and ownership, so the beneficiaries are not only political and bureaucratic elites but also the recipients of the reform
4. 4.
Examining the Ripple Effect in Scottish regional house prices

Tommy Chung

The ripple effect is an interesting phenomena whereby a particular region in a country acts as a price leader, with rise and fall of prices ‘ripples’ out to other regions at proximity and beyond.  Despite many authors testing this hypothesis in the UK housing market, similar testing have yet to be done specifically in the Scottish market, where the regional housing market analysis have been rather limited.  In this paper, the ripple effect hypothesis will be tested using regional house price data within Scotland for the very first time.  The Dickey-Fuller and Johansen maximum-likelihood test were applied to identify stationarity in the data.  Through imposing restrictions and the use of Impulse Response Analysis, a price leading region was identified.  The results exhibit strong support for the case of the ripple effect, with the region Lothian identified to be the price leading region.  

5. Does Including Durable Goods Consumption Improve Estimates of The Intertemporal Elasticity of Substitution?
Imran Contractor

The intertemporal elasticity of substitution is a key variable in macroeconomics as it gives policy makers information about the transmission mechanism and the effectiveness of various policy tools.  However Hall, and many economists since, has found the elasticity to be very small or even zero when using aggregate consumption data.  This is at odds with evidence from household data which points to a value around unity.  We argue that the failure of general equilibrium models to find estimates of the intertemporal elasticity of substitution is due to a mis-specification bias.  We build on previous work in this field and derive a flow of services from a stock of durables for the UK and US.  Using this data, we employ a two stage method that estimates the preference parameters via a cointegrating restriction and the model by the generalised method of moments technique.  We find that estimate of the elasticity are improved with the inclusion of durable goods in both the UK and US

6. The Political Impetus of Post-Development: Hybrid Subalterns or Hybrid Strategies
Nathan Coombs

Post-development is a continuation of Western critical theory projected on to the ‘Third world’ subaltern.  It channels the discontents with the failure of the critical reaction to industrial modernity/capitalism in the West in to contesting the process of globalisation and development: deploying an amalgam of post-structuralist and neo-Marxist analysis and rhetoric.  There are three strands of critiques levelled against post-development: 1) That it is instrumentally void; 2) That it makes development monolithic; and 3) That it does not understand the true operation of power, (in the Foucauldian sense), or represent the hybridity of cultures (in the co-opted post-colonial logic of Bhabha.)  These claims are disputed and placed into the content of my reading of post-development as projection.  The calls for a nexus of post-development with post-colonial theory are rejected on the grounds that they are allied to an insidious de-radicalising discourse that posits a culturally hybrid representation of the subaltern and utilises a terminology which displaces more familiar critical terms such as capitalism and dialectics.  Following a logic of scepticism to the possibility of accessing the voice of subalternality, and to the representations made by development, post-development and post-colonial authors, this paper advocates post-development on the grounds of the self-interest of the ‘alienated’ donor West and for the continued political impetus of the contestation of global power.
7. Friend or Foe?  What impact, if any, does the Wantok System have on businesses in Honiara, The Solomon Islands?

Lindsey Craig

This dissertation researches the possible impact the wantok system, a family network, may have upon businesses in Honiara, the Solomon Islands. In 2003 the Solomon Islands through ethnic tensions suffered a collapse in law and order and economic decline, finally being declared a ‘failed state’. Many International and locally produced reports are pointing to the need for private sector growth to stimulate economic recovery. At the same time claims are being made by local residents and in the local paper that the wantok system kills locally owned business. It is within this context that I therefore set out to assess these claims. 

The research gathered data from; fifteen non-standardised interviews and 91 questionnaires of locally owned businesses and draws upon literature around the world to shine light upon the workings of the system. The general findings are that the wantok system does have an impact upon businesses, with 91% of business reporting an impact. The impact is fairly uniform across businesses however actions such as the giving by owners of credit, discounts and not budgeting for wantok demands all increase the likelihood of an impact. There is evidence of positive impacts, for example cheap labour, trust and support. The wantok system holds some characteristics of social capital which can have significant positive impacts upon business. However it has low levels of reciprocity, a key feature of social capital, which at present is hindering its positive impact upon businesses. 
8. Who [The Government, the Financial Services Industry or Life in General] Wrecked Your Pension?

Stuart Crofton

“Retirement at sixty-five is ridiculous. When I was sixty-five I still had pimples.”

George Burns 

In March 2005, the UK Work and Pensions Secretary commented that following the State pension model used by New Zealand could be beneficial for the United Kingdom.  He went on to describe the model as one of “elegant simplicity compared with Britain's multi-layered mixture of private and state provision, means tests and tax allowances.
”  How did the complex situation arise in the UK and how does this link to our basic economic theory of pension provision?

The topic of pensions, whether state or private, has important implications for the entire population and any discussion draws on a diverse range of academic subjects including demographics, actuarial calculations, law, microeconomics, and macroeconomics and welfare economics.  

This dissertation focuses on recent problems and possible changes to pensions in the United Kingdom.

9. Examining the causes and consequences of the recent rise in the UK Buy to Let Market
Kaled Daair
Although not a new investment option, Buy-to-let (BTL) is one that has only really started to take off on a wider scale in recent years, and has proved to be a very valuable investment vehicle. Since 1998 the number of outstanding loans identified as BTL has increased by over 50% each year and now makes up around 6% of the mortgage market.

This growth was set off by the Buy-to-let initiative launched in September 1996 by the Association of Residential Letting Agents (ARLA), with the aim of encouraging private individuals to invest in rental property. Since then mortgage rates have been consistently falling and the amount of lenders offering buy to let specific loans has risen.  

This paper looks at the contribution of these and other factors to the recent rise in the number of buy to let landlords, as well as the impact and stability of this growing market. 

10. dEmoATIZATION IN BANGLADESH SINCE 1990: FORMAL DEMOCRATIC INSTITUTIONS AND CIVIL SOCIETY – WESTERN LIBERAL DISCOURSE’S OFFERING TO THE MANY YET ENDOWMENT FOR A FEW?

Rhodri Davies

Huntington’s ‘Third Wave’ analysis of democratization establishes democratic consolidation as being the achievement of two rounds of free and fair elections with a peaceful transfer of power. However, this measure is uncorroborated with the experience of Bangladesh where, despite having met Huntington’s criteria, substantive elements of liberal democracy are not present disallowing democracy from being termed consolidated. Instead traditional institutions of patronage, factionalism and prevailing ‘winner takes all’ and dependency moralities of elites and the masses respectively (the patron state) have persisted preventing democratic institutions and culture from developing, restricting democratic consolidation. Further to this the promotion of a political counter-culture – through the growth of civil society, particularly foreign funded NGOs, cited in Western liberal democratic discourse as extending democratic practice – to combat these traditional structures, has failed due to its cooption by the patron state. Therefore, such time-honoured institutions appear too robust for electoral democracy and even more substantive factors such as civil society, in their attempts to consolidate liberal democracy, undermining Western liberal discourse. Instead a modified civil society approach is needed, maintaining pro-poor initiatives but paying greater attention to the culture, conduct and values of those in power.

11. Inflation targeting and its effect on central bank behaviour
Neil Davis

Inflation targeting, adopted by an increasing number of central banks, has attracted both criticism and support. The debate centres on how inflation targeting is realised in terms of policy making. On the one hand, the regime is seen as too restrictive with its primary focus on price stability. Policy making as a consequence places a high weighting on inflation stability at the expense of output stability. On the other hand, inflation targeting could allow a central bank to follow an optimal state contingent rule where short run flexibility to address output stability is possible. By focusing on central bank behaviour, this essay argues that, given the design of the framework, inflation targeting represents the latter argument. 

12. Should Hedge Funds be Included as Part of a UK Investment Portfolio?

James Eagle

The purpose of this paper is to explore whether or not hedge funds do reduce the overall risk to return profile for UK portfolios. The paper will mainly concentrate on whether hedge funds reduce diversification risk for optimum portfolios following the Markowitz (1952) Approach. However, we will also look briefly, at whether or not hedge fund can also reduce systematic risk by exploring the relationship hedge fund returns have with macroeconomic variables. 

The main emphasis will be on the reduction of diversification risk because the objective of this paper is to explore whether asset allocation for UK portfolios can be improved. I will attempt to discredit current asset allocation models used by investment managers that do not include hedge funds as not being optimally efficient.

The paper will be split into four chapters. The first chapter will look at the expansion and restructuring of the hedge fund industry, resulting in its increased popularity by the investment community. The second chapter will attempt to outline the fundamental arguments of how increasing hedge fund popularity is related to its risk reduction characteristics. Chapter three explains the basic theory of reducing diversification risk, using the Markowitz approach. Finally, chapter four looks at how hedge funds reduce diversification risk and potentially expand the market portfolio’s efficiency frontier.

13. How successful have English Football Clubs been in Dealing with the problem of Racism in Football? (With a focus on Southampton Football Club)
Jonathan Evans

The horrifying experiences many black footballers have had to endure within the game have been well documented and discussed. What has not been well explained or scrutinized is the efforts and ambition of the clubs to eliminate the problem. What I have done in this work is place the emphasis on the clubs and asked the question ‘what are they doing to tackle the problem?’ There are a small number of professional football clubs who have made great strides following the Government Task Force recommendations on this issue in 1998.  However, progress has been much slower at some clubs, and also there are signs of a relative lack of progress in opening up clubs to members of minority ethnic communities. In terms of offering employment opportunities at senior levels for people from minority ethnic communities most clubs do extremely poorly. Not all clubs have equal opportunities policies and some of those, which have such policies, do not always seem to adhere to them.

14. The Prospects for Fair Trade Coffee:What can be learnt from comparable markets?

Andrew Foreman

Examination of fair trade coffee (FTC) shows a recent record of incredible growth attracting a growing interest from economists and development institutions alike. However many see the market for FTC limited to a niche, only offering minimal growth opportunities. Thus of only limited help in combating the coffee crisis in the developing world; where prices have fallen as much as fifty percent in three years devastating communities and a way of life. This paper examines this concern for the future of the FTC market, by comparing its characteristics, with that of established products in the so called ‘ethical umbrella’; focusing on environmental and animal rights based goods. Within these two markets there are products based on an altruistic premium which have moved beyond a niche, this paper will examine whether there is enough of a resemblance between theses products and FTC to conclude that FTC will move beyond a niche.
15. Bridging the Gap: An economic analysis of the difference between the theory and practice of supply-side economics and its implications.

Isabelle Gardensater

Supply-side economics emerged as the second fiscal revolution in the late 1970’s as an alternative to the Keynesian approach that had dominated fiscal policy-making for decades. Its aim is to achieve long-run economic growth by removing disincentives that affect personal disposable income and trade, thereby creating a more favourable environment for the economy to expand in. The purpose of this paper is to look at the difference between the theory of supply-side economics and its practical use. This will be achieved by focusing on the supply-side polices implemented during the presidencies of Ronald Reagan and George W. Bush. These supply-side policies are centred on decreases in the tax rates, removals of tariffs and the shrinking of government apparatus. The research shows that there is a clear difference in theory and its actual application, drawing on the strong political influences that have turned the practical use of supply-side economics into a policy hybrid
16. Cigarette Smoking and Government Policy: An Analysis of the Government’s Smoking Target and the Policy Instruments to Achieve it?

Matthew Gilbert

In 2004, the Government set out a new Public Service Agreement target to achieve 21 per cent smoking prevalence among adults by 2010. This study provides a policy analysis of this new target and explores the effectiveness of key policy interventions that are available to achieve it, through demand curve analysis and cost-effectiveness analysis. The study has found that a more stretching target is achievable given the effectiveness of taxation and following a policy discussion on the smoking target. The study also suggests a potential ‘policy mix’, based upon the analysis of key policy interventions, and estimates that cessation services and mass media campaigns can contribute 40 per cent of the target reduction in smoking, with tax contributing the remaining 60 per cent. Although it is not possible to produce an ‘optimal’ policy mix, this study provides a solid foundation for future analysis on government smoking policy.
17. Terrorism and the Insurance Industry   To what extent can private insurance markets respond to terrorism and what is the case for certain types of government intervention?

Georgina Glander

In this project I examine the economics of risk and uncertainty and question why we need insurance and what the problems are of insurability.  I then go on to explore catastrophic risk and the problems presented by it before turning to terrorism and examining why it is such a difficult and unique risk to insure.  How has terrorism impacted on the insurance industry in the past an dhow has it previously been dealt with?
My case study looks at the events of September 11th 2001 and how different countries have reacted to it through pursuing various schemes of public-private partnerships.  I examine whether it is, or will ever be, possible for the private insurance industry to respond efficiently to terrorism or whether the nature of the risk means that there is a strong case for government intervention.

18. Can Small States Alleviate Economic Vulnerabilities Associated With Small Country Size And Thus Improve Their Global Competitiveness: Does Regional Integration Always Improve Economic Competitiveness

Clare Groves

This paper examines the ways in which the world’s smallest economies are adversely affected by their country size and how they can overcome this disadvantage through enhanced economic policy action. It analyses the economic effects of small size, and the costs and benefits of regional collaboration through use of empirical examples. This discourse then leads towards defining what increasing competitiveness involves for such states, and concludes with a discussion of possible economic approaches to ensure that smaller states are more competitive in global markets and are not disadvantaged by the current wave of globalisation.
19.
Bath’s Traffic Problems – Could Congestion Charging be the Answer?

Michael Gummery

This study considers the possibility of implementing a congestion-charging scheme in the City of Bath.  Bath’s traffic problems are considered, with an externality argument presented to explain why it is necessary to reduce them.  A critical assessment of the London scheme is made, with a number of points being drawn from the results to help with formulating the Bath case.  After estimating the price elasticity of demand for car travel in Bath, a number of possible pricing options are considered before deciding on a £2 daily charge.  The specifics of a charging scheme are set out with the conclusion being drawn that the £2 charge would be beneficial, bringing reduced congestion of an estimated 27% and ten-year profits of up to £57million.  It is noted that for the scheme to be successful it is vital that reliable and affordable alternatives to the car are available before the charge is implemented.  The suggestion is made that a thorough public consultation would minimise any public backlash and that revenues from the scheme should be used to improve the cities public transport services.

20. Applying the lessons learnt from the Human Capital Model of Migration to the Hiring Approach model.
Rebecca Hall

Over the past thirty years much has been written about theories of inter-regional migration, the most successful school of thought being the Human Capital School. Predictions from this school often stem from individual level surveys, and find results fitting with the notion that migration is taken as a decision to maximise the present value of future earnings less the costs of migration, which can be both pecuniary and non-pecuniary. These assumptions lend themselves to a set of characteristics which lead to increases in an individual’s willingness to migrate, such as youth and higher education. Meanwhile, Jackman and Savouri (1992a, 1992b) have developed an alternative model of migration in which unemployed workers are matched with vacancies thus inducing migration. They find that unemployed workers migrate regionally in order to take-up in a vacancy. The characteristics from the human capital model are added to the hiring function model and fitted to the gross bilateral interregional Great British flows between 2000 and 2004. We find that adding coefficients related to aggregate rates of desired personal characteristics to the hiring approach model does seem to improve the performance of the model for the time period 2000-2004.

21. Is Hotelling’s r percent rule applicable in the current oil market?
Mieka Harris

Hotelling established the r percent rule in 1931 and his theory enjoyed a renewed attention in the 1970s due to the oil price shocks.  Despite being more than 70 years old, it is still seen as the ‘seminal paper on the economics of exhaustive resources’.  However, the oil market has changed quite considerably since the article was published, and the social efficiency Hotelling saw as ideal is no longer at the forefront of production criteria.  Therefore this paper looks at the assumptions used to determine the r percent rule, concluding that they actually limit its use in assessing the modern oil market.
22. Assess the Effectiveness of the HIPC Initiative in Senegal

Katherine Harison

The debt of developing countries is an important development issue. This project attempts to assess the effectiveness of the IMF and World Bank’s Heavily Indebted Poor Countries Initiative, a debt relief programme aimed at reducing the debt of eligible countries to a ‘sustainable’ level.  he ‘sustainable’ level is below World Bank/IMF decided thresholds for debt-to-exports and debt-to-revenue ratios.  he project assesses the effectiveness of this programme by looking at Senegal as a case study. It reviews opinions and criticisms of debt relief in general, and the HIPC Initiative, in particular. It assesses data and projections made, and concludes that the Initiative may be effective in Senegal, depending on certain factors: economic growth, export growth, and prudent future borrowing. 

23. From Rags to Riches….Now Back to Rags?  Assessing the Implications of the Expiry of the Multi-Fibre Arrangement on Sub-Saharan African Garment Exporters
Keith Heffernan
At the start of 2005 quota restrictions on the world’s largest garment producers were eliminated, as per the arrangement of the WTO’s ‘Agreement on Textiles and Clothing’. These quotas distorted trade by raising prices and limiting the growth of large exporting countries, effectively guaranteeing market access to small-scale, inefficient exporting countries. Such a garment industry has developed across six countries in Sub-Saharan Africa (SSA) and now that quotas have been withdrawn the fear is it will be unable to compete. This paper examines that suggestion by investigating the evolution of the industry in SSA before using detailed trade statistics to explore the competitive threat it will face from previously heavily quota-restrained exporting countries, principally China. Its findings indicate a very bleak outlook for the SSA garment producers, particularly for poorest countries where garment production has become a vital source of employment, government revenue and foreign currency earnings.

24. 24.
The European Union as an effective global political actor – potential superpower?

Farrah Hossain

Belgian Foreign Minister, Mark Eyskens, once famously remarked that the European Union (EU) is “an economic giant, a political dwarf, and a military worm.”  This paper argues that to become a world superpower, the country or organisation in question must be a “giant” in all three areas.  It finds that the EU is arguably an economic superpower in its own right.  However, to have the potential to become an overall superpower, it is crucial to gain military capability, which is dependent upon political clout.  My research shows that despite possessing a vast amount of ‘soft’ power, the EU fails to be an effective global political actor in the international area due to a profound lack of unity amongst its members.

25. Can a measure of Forecast Credibility be effectively observed and monitored in Fiscal Policy within the UK, specifically looking at the Public Sector Borrowing Requirement?

Matthew Howard

Using an Independent or “Blue Chip” Consensus of forecasts enables a measure of fiscal policy credibility to be observed against the forecasts published by the Government. The use of the Public Sector Borrowing Requirement forecast in the analysis is of importance because it is a key indicator of government competence in managing the country’s fiscal affairs. Outside analysis however holds an important role in assessing the plausibility of Government forecasts. The key differential that is observed between the outside consensus and the figures produced by the UK Treasury is ‘asymmetry of information’. This isn’t necessary explained by certain economic and fiscal variables but improved transparency can enhance this ‘believability’ between the forecasts.

26. Are UK housholds credit constrainted?  Evidence from the Family Expenditure Survey
George Kane

Using cross-sectional data from the Family Expenditure Survey, this project addresses the question of whether any households in the UK face credit constraints. Initially, each household can be placed in one of two groups; ‘high savers’ and ‘high spenders’.  It is assumed that those in the ‘high saving’ group are not credit constrained and that they are able to borrow and save freely to optimise consumption. The consumption function we observe for this group should reflect the underlying true model.  However, some of those in the ‘high spending’ group may be constrained and therefore, the consumption function we observe for the sample as a whole may not reflect true desired consumption.  The consumption function is then estimated in two ways, following Hayashi (1985).  Firstly, using OLS for the whole sample and, secondly, using a Tobit which censors observations in the ‘high spending’ group.  The two sets of estimates can then be compared and, if they are significantly different from one another, a null hypothesis of no credit constraints can be rejected.
27. Objective One Funding in Wales: the Economy, Westminster and beyond?

Catrin Kemp

The aims and objectives of this dissertation are to determine the future of European structural funds in Wales, concentrating on the Objective 1 funding programme. The process of applying for the funds post-2006 is already under way, however, with the further expansion of the EU to the East there is increased competition for these funds. With West Wales and the Valleys region being poorer than Slovenia and Malta
 it is important to consider the affect of failing to secure future funds.

A major issue that will be addressed is the possible repatriation of regional policy, although the UK Government promises that Wales would not lose out, experiences show that the EU has greater commitment to regional policy than the UK. Due to its position on the future of regional policy the UK Government is dragging its feet with regards to securing future EU funding for Objective 1 regions, leaving areas such as West Wales and the Valleys uncertain over their future. 
28. Are there any Clusters in Wales?  What can be done to develop Clusters within Wales by the government and the firms themselves?
James Kokiet

The paper will explore the phenomenon which is clustering.  Clustering has become common place in the majority of developed countries.   Over the last twenty years clusters have become more than a tool for analysis evolving into a policy instrument.  Since this development clusters have become an ever increasingly popular policy instrument, issuing in a new era of economic based development, which is focused on the microeconomic competitiveness of a given locality.  The paper has the following objectives: to carry out a thorough and critical review of the existing literature on clusters and cluster development initiatives: to identify if there are any clusters in Wales, using Porter style methodology; and to make policy recommendations to construct a cluster development initiative for the aerospace cluster in Wales.
29. CASPIAN PIPEDREAMS EXPLORATION AND EXPORTATION OF CASPIAN OIL IN A COMBUSTING WORLD.

Melissa Lindsay

Unravelling the politics of Caspian oil discloses a minefield of conflicting interests that represent ever increasing risks as more agents enter the game.   Geography has accredited the Caspian with geo-strategic importance and the demise of the Soviet Union has pushed key littoral states onto a trajectory of transition.  Invitations to multinationals, foreign governments, international powers and neighbours have been sent out.  Discovery of oil is perceived as a natural endowment to a country, however once extrapolated ownership of the oil and any subsequent wealth accrued becomes a more contentious issue.  Whilst insurmountable tensions easily thrive in such an environment, oil discovery also offers a platform for the collaboration, diplomacy and finance tantamount to economic prosperity, human development, energy security and political stability. 

30. A Study of Volatility in the Sterling and Euro Money Markets
Darryl Lucas

Money market volatility is a topical issue. As recently as July 2004, referring to the planned reform to the Bank of England’s open market operations, the Governor of the Bank of England said:

“…The new framework will... make our money market operations more open, accessible, transparent, and effective, and bring the market itself more closely in line with best international standards.”

Using GARCH modelling, we find that short-dated sterling rates are relatively volatile, especially in comparison to euro money market rates. We find that all Bank of England reforms have had some success in reducing volatility, with the exception of the 1997 reform. There is no evidence of transmission of sterling overnight volatility along the yield curve- suggesting that overnight volatility might not have real economic effects. In fact, sterling overnight volatility transmits less volatility as a proportion of total volatility along the yield curve compared to euro rates. 

31. Turkey in the European Union: A possible strategy to enable the aspiration to become a reality.

David Maddalena

A position paper prepared to provide a viable strategy for Turkey’s accession to the European Union. The points of this strategy are derived from an analysis of the major international and domestic issues involved. Political, cultural and economic factors are examined from both European Union and Turkish perspectives to reach working conclusions. 

Turkey’s accession presents a significant challenge to the European Union’s single and unique acquis communautaire and seems to demand far reaching changes and accommodations if success is to be achieved. The accession will test the European Union’s ability to absorb cultural change and conflict to the limits. Good strategy will ensure the longevity and dynamism of the solution necessary to keep the Union meaningful
32. How appropriately have recently mobilised resources for HIV/AIDS been invested?  A review of literature on policies and best practice in Sub-Saharan Africa

Alice Munro

The scale of the HIV/AIDS epidemic in Sub Saharan Africa is an unprecedented crisis.  The growing realisation that this is an exceptional situation has been marked by a sea change in international political will towards investing heavily in reversing the epidemic.  How appropriately new resources are spent is nevertheless a salient issue.  This dissertation examines the spending patterns of key international organisations involved in responding to the crisis, at how effective chosen interventions are, and at to what extent they could be more effective if alternative approaches were taken.
It is argued that the focus of these organisations is unduly on treatment programmes and on responding to the problem with a medical framework.  Treatment can have only limited impact because AIDS is incurable.  More attention needs to be given to reducing the spread of the disease and managing its impact on the sufferer, the family, and the wider society.  The need for prevention is also recognised and efforts to expand preventive activities are similarly supported by the international community.  However there are still major tendencies to devise preventive strategies without addressing the factors that have a major impact on need to work in close collaboration with each society to understand how they see the problem, to build on their existing strategies for coping with illness, and, in some cases, to challenge or seek to modify traditional customs that are counterproductive.

33. Investment Appraisal of Large ‘Prestige’ Projects; the Olympics as a Case Study

Kiochi Nicholas

This study aims to examine the costs and benefits associated with the undertaking of ‘prestige’ projects, using the Olympic Games as a case study. The Olympic Games is an investment like no other, the economic impact is extremely difficult to assess with any level of accuracy and unusually its externalities dominate over the direct costs and benefits.

Much of the literature on the subject tends to be rather biased towards supporting the staging of a large event although more material has been produced in recent years, which critically examines the impact from a much more objective point of view. However, since most of the literature available concentrates on specific aspects and often just concentrating on a particular Olympics, this research aims to be unique in its analysis that tries to cover all aspects and uses as many examples from different Olympic Games as possible.

As the Olympics Games grows at a rapid pace, each subsequent event takes on a new level of importance and whereas the pre-1980 Games’ organisers thought little of the economic gain that could be made, Olympics nowadays represent a huge opportunity for whichever country earns the right to stage it. This research will try to investigate whether this belief is correct or overexaggerated. 
34. What role for the tobacco industry in promoting sustainable rural livelihoods in Malawi?
Simon Ogden

The sustainable livelihoods framework identifies that the livelihoods of rural households are constrained on many levels by the vulnerability context, transforming structures and process, and a lack of livelihood assets.  However, involvement in cash cropping can improve rural households’ access to livelihood assets and in so doing enables them to overcome some of these constraints, and achieve sustainable rural livelihoods.  Case study evidence suggests that in Malawi, investment in the production of tobacco (over any other cash crop) provides the greatest returns and the best chance of graduating from poverty.  However, institutional and structural inadequacies within society and the Malawian tobacco industry itself pose serious threats to the long term potential of using tobacco production as a means of achieving sustainable rural livelihoods and must be addressed.  Likewise, acute land and labour shortages mean that tobacco production is not suitable for all, for such rural households alternative livelihood strategies must be identified and implemented.
35. How Do Short Term Financial Market Indicators of Risk Interact With Long Term Foreign Sovereign Credit Ratings Within Emerging Market Economies Between 1998 and 2003?  What Are the Causal Relationships Between These Variables?
Suzanne Palmer

Within emerging markets, many short-term financial indicators may represent investor evaluations of credit risks. Investors faced with the problems of asymmetrical information, use long-term foreign currency credit ratings as assigned by ratings agencies such as Moodys and Standard and Poors, to evaluate the risk of default associated with sovereign debt instruments. This study attempts to ascertain the causal linkages between short-term financial indicators of risk including bond spreads, exchange rates, stock prices and 90-day interest rates and the aggregate ratings actions and outlooks from Moodys and Standard and Poors between 1998 and 2003. This study performs Granger causality tests on a VAR model of all five indicators of risk to analyse the interaction of both long term and short-term variables, and the hypotheses that ratings information provides innovative information to the market, enabling an apt prediction of crises, or lags the market and responds to short-term investor sentiment

36. Nicolas Papaconstantinou

This project is a neutral outlook of the Cyprus conflict between Turkish Cypriots, Greek Cypriots and their motherlands. For many years, Greek Cypriots have been motivated by the idea of ‘ENOSIS’, the unification with ‘mother’ Greece. In response, Turkish Cypriots demanded ‘TAKSIM’, the division of the island between Greece and Turkey. These have now changed. As the divided island of Cyprus has entered the European Union, the vocabulary no longer deals with ‘TAKSIM’ and ‘ENOSIS’ but rather with ‘EUROPEAN UNION.’ The project concerns itself with the past in order to understand the present problem, examines what went wrong and looks at the future of the divided island for the likelihood of a peace settlement within the EU context.

37. The Causes of Transatlantic Tension:  An Investigation into Trade and Defence Relations Since 1960
Andrew Paul

An investigation into past causes of transatlantic trade and defence tensions has been conducted to help explain the current strained relations between Europe and America. Special emphasis is placed on European actions that have contributed to these sectoral difficulties since 1960. In this respect the paper challenges the mainstream ‘America bashing’ literature. The main mistakes have been the continued European free riding within NATO and the failure of Europe to implement economic reforms that would have provided a larger market for US exports thereby reducing the American trade deficit. The future lesson is that the causes of tense relations are not new; it is how successive governments on both sides will deal with them in the future that will determine their longevity
38. Pentecoastals and Productivity  How far will the spread of Pentecostalism in Latin America contribute to the process of productivity growth?

Mary Pickles

This essay is an attempt to assess how the Latin American countries rapid spread of Pentecostalism, a charismatic branch of Protestantism, which is thought to be just as widespread in scope as the spread of Islam in the Eastern World, will affect the continents productivity performance. 
It has been theorised that conversion to Protestantism brings about a cultural transformation in the form of new attitudes toward work and consumption, a new educational ethos, and a violent rejection of the traditional machismo (Berger, 1999, p9).

I concentrate on the concept of culture and religion and why they are important for the sustainable development for a country, and why productivity is an important part of this, also focusing on productivity growth in Latin America.  I then move attention to the huge body of literature concerning the economics of religion and empirical data on how religion affects growth, ending with an analysis of case studies focused on Pentecostal behaviour in Latin America.  

I find that attempting to draw conclusions on this subject is difficult, as more work needs to be carried out on new ‘third wave’ Pentecostal churches, and as it is a phenomenon still to be worked out in Latin America the conclusions drawn tend to be more by speculation, than by concrete evidence Crowley (1998).  However there is no macro economic evidence to suggest that Pentecostalism will increase overall productivity in Latin America, but it does show signs of changing people’s behaviour and culture, offering them hope and incentives to get out of poverty, and may well enhance individual productivity, particularly of men who give up their machismo behaviour, and in the long run this could have an affect on productivity, but so far there is no evidence of this.
39. A sign of contradiction?-Is the Catholic Church constrained from HIV/AIDS prevention programmes by its position on birth control?  A study of two Catholic aid agencies to identify how they have coped with the apparent contradiction between teaching from the Vatican and the needs of those at risk from HIV/AIDS.
James Purcell

The official doctrine of the Catholic Church considers artificial contraception to be ‘intrinsically evil’. However, medical evidence shows that condoms can be extremely effective in preventing transmission of sexually transmitted diseases. In a time of HIV/AIDS, sexual health is of the utmost importance if attempts to stop the spread of the virus are to be effective. This presents the question of how Catholic aid agencies in sub-Saharan Africa have coped with the apparent contradiction between their attempts to improve the lives of the poor and their ultimate obligation to their faith. An analysis of the policies of the Catholic Agency for Overseas Development (CAFOD) and Catholic Relief Services (CRS) shows that CAFOD have interpreted the Vatican’s position to justify the promotion of contraceptives whilst CRS maintain an absolute ban. The Church will play a pivotal role in the fight against HIV/AIDS in sub-Saharan Africa but to deny individuals at risk from the virus an effective prophylactic is to ignore the realities of life and death in the developing world.
40. An Investigation Into the Determinants of UK House Prices

Andreas Savvas

In this dissertation the aim is to investigate the underlying factors that affect house prices in the U.K. In particular factors affecting house prices in the new era of globalisation. Previous studies provide some conflicting evidence and show that there are some important but not completely clear, global driving forces, especially U.S.A. house prices and global liquidity. In this study, data was obtained on a quarterly basis from 1990 quarter 1 to 2004 quarter 4, so as to help in drawing conclusions on the true determinants of the UK house prices. It was found that although a contemporaneous relationship between global forces and the U.K holds on average, this not the case when considering the possible short-run interdependence of house price dynamics
41. Does the Harrod-Balassa-Samuelson theory hold between the U.S. and Canada, and what effect does this have on the purchasing power parity doctrine in the flexible exchange rate era?  A multivariate cointegration approach
Philip Summerton

The purchasing power parity relationship is a long standing debate within economics. Whilst most economists believe in some fundamental aspects of the purchasing power parity (PPP) doctrine, the empirical evidence is at best, mixed. In the late 1970’s the doctrine came under increasing attack, as papers were not finding PPP under the flexible exchange rate era. However, now that there are more sophisticated econometric technique and increasingly more observations available, it appears as though there is more evidence for the PPP relationship, although none which is conclusive beyond doubt. This paper seeks to reintroduce the Harrod Balassa Samuelson effect (HBS), as a reason for PPP disparity, using recent econometric techniques. This will open up new avenues for research into both the PPP doctrine and the effects of productivity on prices. 

42. The Economics of Crime Applied to Rogue Trading

Harry Thomas

Economic theory of crime is well developed and insightful; however rogue trading, at face value, appears to go against a great deal of what the theory predicts.  Applying the economic theory of crime to rogue trading this dissertation asses in detail the apparent paradox, discovering whether there are circumstances traders find themselves which provide rational motivation.  Trader irrationalities and behavioural economic studies of decision making in situations of risk are analysed to see whether they influence to the supply of rogue traders, making the crime irrational.  This analysis is assisted with a common ‘timeline of events‘, constructed drawing on the case studies of three rogue traders.  Testing the possible rational rogue trader circumstances econometrically provides evidence of whether rogue traders are rational.
43. The High-Yield Bond Spread as a predictor of European real economic output
Ashil Vaghela

Previous studies show that during the late 80’s and early 90’s the Term spread of interest rates had significant predictive power for future real economic activity, both in the United States and in Europe.  This relationship broke down in the 1990s, opening the way for alternative financial indicators of business cycles.  Amongst these, were Corporate Bond spreads, with the High-Yield spread (difference between the yields on Sub-Investment grade bonds and government bonds), predicting the real U.S. economic activity particularly well during the 1990s and offering supporting evidence for the presence of a U.S. financial accelerator.

Apart from the potentially good measure of financial conditions that this spread may possess, the shortage of research on this subject in economies outside of the U.S. makes for an interesting study.  I find however, when conducting this study for the Euro-Area in the most recent period, that the High-Yield spread has little predictive content for output growth and is weakly dominated by the ability of the Term spread to forecast economic activity.
44. Smokescreens and mirrors:  Why Insolvency Law reform in Russia hasn’t worked and the implications for the Russian Economy
David Willock

Insolvency Law reform has been a top priority for most transitional economies, none more so than Russia. However, recent surveys have shown that there remains a large difference between the Federal Law on Insolvency on paper and how it is enforced in practice. The dissertation is centred on the ‘capture culture’ that is prevalent in Russia. The concepts of bank capture, judicial capture and state capture will be introduced and explained to illustrate how the capture of key actors in insolvency proceedings can have a detrimental effect on the effectiveness of insolvency law. The dissertation will analyse the wider economic impacts that the capture of these actors has on the Russian economy.

45. Examine the effect of the introduction of ‘op-up’ fees on Student Finance.  Will they have an impact on Equity and Efficiency of Education?

Mark Worrell

‘Top-up’ fees are a very topical issue at the moment they will change the way higher education is provided in England. This project assesses the reasons education is required and the different benefits that are distributed among society. If ‘top-fees’ alters peoples decision making it could lead to an inefficient on inequitable situation, however, equally the introduction of ‘top-up’ fees may correct deficiencies in either situation and lead to an efficient and/or equitable situation.

The Project will assess the theory behind the arguments and then with the use empirical evidence to see which if any of the theories can be considered correct
46. Going for Gold:  What Determines Olympic Success
Amanda Zhao
This paper analyses the determinants of Olympic success at the country level. It hopes to build a regression model which can predict the performance of country in future Olympic Games. As this paper is an economic analysis, it will only focus on economic, political and demographic variables, not athletic statistics. I will estimate the impact of factors such as population size, income per capita, political background, and host advantage in determining medal totals from the Summer Games between 1992 and 2004. Finally, I will be testing the model by comparing the estimated results for Athens 2004 Games with the actual. I will also be using the model to attempt to predict whether or not China will overtake America in the medal league tables in the 2008 Beijing Olympics.
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