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Answer Question 1 and ONE other.
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1. Define and discuss the significance of any five of the economic concepts below

i. Willingness to pay

ii. Opportunity cost

iii. Partial equilibrium

iv. Consumer sovereignty

v. Price elasticity of demand

vi. Economic rent

vii. Discounting

viii. Oligopolistic strategies

ix. Market based instruments

x. Market failure

2. What is meant by allocative efficiency? To what extent can market competition be relied upon to achieve it? Is greater allocative efficiency likely to be good or bad for the environment?

3. Briefly outline the general problems that have to be overcome in carrying out any cost-benefit analysis. To what extent should it complement or substitute for other approaches to environmental appraisal?

4. Outline how environmental externalities might be valued in monetary terms. What valuation techniques are likely to be most applicable to the assessment of the health effects of air pollution? What limitations do these techniques have in this context? 

5. What criteria can be used to evaluate potential policy instruments for the regulation of pollution? Use these criteria to assess the appropriateness of environmental taxes and command – and – control measures in a policy context with which you are familiar.

